


 

 
October 17, 2003 
 
Dear fellow shareholder, 
 
Please find attached the Company’s Management Discussion and Analysis and Financial Statements for 
the first quarter of fiscal 2004, which ended August 31, 2003.  The net loss for the quarter was $3.0 
million, or $0.03 per common share, compared with a net loss of $3.1 million, or $0.03 per common share 
in the prior year.  
 
Revenues for the three-month period totaled $0.8 million, down from $1.8 million a year ago. Sixty 
percent of the first quarter’s sales included the passive component product line, with broadcasting 
equipment and point-to-point product lines comprising the balance.  
 
Restructuring initiatives previously implemented have helped contribute to the reduction in the negative 
cash flow incurred by the Company in the first quarter to approximately $900,000 per month. Subsequent 
to the end of the first quarter, the Company announced further reductions in its workforce and the 
divestiture of its equipment and engineering business. UBS was incurring significant expenditures in its 
equipment and engineering division and, given ongoing weakness in wireless equipment markets, did not 
believe it could have achieved the necessary level of technological advancement required for future 
growth.  These actions will lead to further decreases in the Company’s negative cash flow. About 67% of 
the negative cash flow was comprised of personnel costs.  Upon completion of these restructuring 
activities in the second quarter, the negative cash flow for the second half of the fiscal year will be less 
than $2 million.  The accounting impact of the divesture will be a one-time loss of approximately $4 million 
that will be reflected in the Company’s second quarter results. 
  
The decision to divest the equipment and engineering business and its associated costs enhanced the 
Company’s financial position and longevity, which will allow UBS to focus on its investment in Look 
Communications Inc. (“Look”).  UBS owns 29.9% of Look as well as an assignable option to acquire up to 
51% ownership. The Company expects to receive the necessary regulatory approvals to permit it to 
exercise its option during the second quarter of the fiscal year. 
 
Look delivers a full range of communications services, including high-speed and dial-up Internet access, 
Web applications, digital television distribution and superior customer service to both the business and 
residential markets across Canada. Look provides Internet access services to more than 1,300 
businesses and leads the Canadian web hosting market with the product Look EasyHosting™ 
(www.easyhosting.com) servicing more than 11,000 businesses. Look is also one of Canada’s top 
domain name providers having registered more than 200,000 domain names since 2000. The Company 
offers all high-speed business customers the option to purchase their value added services such as 
email, Web Hosting, FTP, E-commerce, virus scanning and more at a 15% discount off their unbundled 
rates providing a complete Business Internet Solution to the Canadian SME marketplace.    
 
Subsequent to the quarter end, UBS and Look announced they are partnering to provide next generation 
broadband service to small and medium sized businesses (SME) in five areas of the Greater Toronto 
Area. The new offerings, which include cost-effective symmetrical and “broadband on demand” services, 
have already been launched in Vaughan/Concord, where numerous SMEs are already benefiting from 
significantly increased upload speeds. The remaining four areas are scheduled to be launched throughout 
the remainder of 2003. 
 
UBS is now structured to enable our financial and human resources to be focused on our investment in 
Look.  We view this investment as a valuable asset, and our objective will be to maximize Look’s potential 
for the long-term benefit of both UBS’ and Looks’ shareholders. 
 
Yours truly, 
 
/s/ Gerald T. McGoey 
 
Chairman and Chief Executive Officer 
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MANAGEMENT DISCUSSION AND ANALYSIS 
 
The following is Management’s Discussion and Analysis of the financial condition of Unique Broadband 
Systems, Inc. (“UBS” or the “Company”) and our financial performance for the three months ended 
August 31, 2003 and 2002.  The following information should be read in conjunction with the Company’s 
2003 Consolidated Financial Statements.  All amounts are in Canadian dollars unless otherwise stated. 
 
This quarterly report contains forward-looking statements that involve risk and uncertainties.  These 
statements can be identified by the use of forward-looking terminology such as “may”, “will”, “expect”, 
“anticipate”, “estimate”, “plans”, “continue”, “believe”, or the negative thereof or other variations thereon or 
comparable terminology referring to future events or results.  The Company’s actual results could differ 
materially from those anticipated in these forward-looking statements as a result of numerous factors.  
These factors include without limitation the timing of acquisitions and expansion opportunities, 
technological change that may impact the Company’s capital expenditures and results of operations, and 
competitive factors that may alter the timing and amount of the Company’s capital expenditures.  Any of 
these factors could cause actual results to vary materially from current results or the Company’s currently 
anticipated future results.  The Company wishes to caution readers not to place undue reliance on such 
forward-looking statements that speak only as of the date made. 
 
 
1. DESCRIPTION OF BUSINESS 
 
UBS is a publicly listed Canadian company that has investments in a technology company, licensed 
spectrum and a 51% economic interest in Look Communications Inc. (TSX Venture: LOK).  With its 
licensed spectrum through its affiliate, Look Communications Inc. (“Look”), UBS is a Canadian digital 
television broadcaster and broadband wireless service provider. 
 
The Company’s genesis in the wireless industry was that of a technology company that designed, 
developed and manufactured broadband wireless access, wireless transport and digital audio and video 
broadcasting solutions.  On October 8, 2003, this equipment and engineering business was sold to a new 
private company owned by a group of UBS’ former engineers: Dr. Pasteur Ntake, Sergey Malykhin, 
Anatoly Oxrud and Karen Safaryan.  This sale represented the latest step in the Company’s restructuring 
process, designed to reduce costs and focus the resources of the company on its investment in Look. 
 
During the previous fiscal year, through a series of transactions, the Company acquired a 51% economic 
interest in Look.  Since making the Look investment, the Company has been focusing on its new platform 
which will allows it to participate significantly in the new, untapped markets in Canada for wireless, 
licensed services.  The services that can be provided include high-speed wireless access for data, video 
and voice.  UBS and its affiliates now operate primarily in Ontario and Quebec, which account for almost 
70% of both the population and GDP of Canada. 
 
The UBS head office is located in Concord, just north of Toronto, Canada.  The Company currently has 
six employees, down from 77 employees at August 31, 2003, most of who were involved in the design, 
development and marketing of the divested wireless data communication products business.  Look’s 
registered office is located in Toronto, and its main offices of operations are in Montreal, Quebec and 
Milton, Ontario.  As at August 31, 2003, Look had 329 full-time and part-time employees. 
 
 
2. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITIONS 
 
During the first quarter, the Company focused its efforts on finalizing a restructuring plan, which was 
completed subsequent to the quarter-end.  Previous initiatives of closing the Company’s offices in 
Denmark, England, Boston and Montreal have reduced operating expenses in the first quarter by 34% 
from the prior year period.  However, current and forecasted revenues remain insufficient to support these 
downsized operations and maintain technical advancement in product lines to remain competitive in the 
long-term.  Subsequent to the end of the first quarter, the Company implemented further reductions in its 
workforce and the divestiture of its legacy equipment business.  
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The Company has a 51% economic interest in Look which includes a 29.9% shareholder’s interest and 
an assignable option to acquire additional shares which represent 21.1% of the outstanding common 
shares of Look.  The option may be exercised for proceeds of $0.2 million at any time up to December 31, 
2005, subject to CRTC approval.  Until the option to purchase the optioned shares has been exercised, 
voting rights attached to the optioned shares will continue to be exercised by the grantor of the option.  
The Company’s intention is to focus both financial and human resources on maximizing Look’s potential, 
which is expected to be of significant benefit for shareholders of both companies.  Look is a 
communications company that has a large customer base and a stream of recurring revenues. 
 
Subsequent to the quarter end, the Company has made the first step in adding value to Look by 
partnering with Look to provide next generation broadband service to small and medium sized businesses 
(SME) in five areas of the Greater Toronto Area. The new offerings, which include symmetrical and 
“broadband on demand” services, have already been launched in Vaughan/Concord. 
 
During the quarter, Craig Wireless International Inc. filed a statement of claim against Look.  The 
Company was not named in the claim.  Among other things, the claim seeks an order directing that Look 
obtain acceptance from the TSX Venture Exchange and disinterested shareholders in respect of the 
January 2003 private placement of Look’s treasury shares to UBS.  Management is monitoring the action, 
believes that the suit is without merit, and does not believe that there will be any impact to the Company’s 
consolidated financial statements. 
 
Revenue during the three months ended August 31, 2003 totaled $0.8 million, a $1.0 million decrease 
from $1.8 million earned in the same period in fiscal 2002.  This decrease from the prior year is due to 
forgone revenues resulting from the decision to cease operations at the Company’s Danish subsidiary in 
January 2003.  Sixty percent of the first quarter’s sales included the passive component product line, with 
broadcasting equipment and point-to-point product lines comprising the balance. 
 
Research and development expenses for the three months ended August 31, 2003 totaled $1.0 million, 
a $0.4 million decrease from $1.4 million incurred for the same period in the prior year.  This decrease in 
research and development costs are primarily due to staff reductions and the closure of the Company’s 
offices in Denmark, Boston and Montreal. 
 
Selling and administrative expenses for the three months ended August 31, 2003 totaled $1.7 million, a 
$1.1 million decrease from the $2.8 million incurred in the first three months of the prior year.  These 
decreases are primarily attributable to reductions in personnel and the closure of remote offices.  During 
the quarter, the Company received a statement of claim for $2.5 million from the Landlord of the 
Company’s former subsidiary in Denmark, which entered bankruptcy in February 2003.  The Company 
has not made a provision for this claim as it intends to defend the action, the outcome of which is not 
determinable at this time. 
 
Equity interest in losses of Look Communications Inc. totaled $0.6 million, which represents the 
Company’s share of post-acquisition losses for the three-month period ended August 31, 2003. 
 
Net loss for the three-month period ended August 31, 2003 declined $0.1 million to $3.0 million or $0.03 
per common share, from $3.1 million, or $0.03 per common share, for the same period in fiscal 2003.  
The decline in the net loss for the quarter is a result of cost cutting initiatives offset by a decline in sales 
and the non-cash equity interest in losses of Look recognized. 
 
 
3. SUBSEQUENT EVENTS 
 
In October 2003, the Company closed a transaction to sell the Company’s equipment and engineering 
business. The equipment and engineering business was sold to a new private company owned by former 
UBS' engineers: Pasteur Ntake, Sergey Malykhin, Anatoly Oxrud and Karen Safaryan.  An additional 44 
former UBS employees have joined the new company, reducing the number of employees remaining at 
the Company to six.  As consideration, UBS will hold a three-year, interest-bearing, secured loan of $2 
million. Under certain circumstances, including in the event of default, UBS could acquire a 66.67% 
ownership stake in the new company.  Additionally, UBS may be entitled to further proceeds upon any re-
sale of the new company.  The accounting impact of the divesture will be a one-time loss of 
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approximately $4 million that will be reflected in the Company's second quarter results.  By divesting the 
equipment and engineering business and its associated costs, UBS is significantly reducing the negative 
cash flow burden on the Company, enhancing its financial position and longevity.   
  
In September 2003, the Company partnered with Look to provide next generation broadband service to 
small and medium sized businesses (SME) in five areas of the Greater Toronto Area. The new offerings, 
which include symmetrical and “broadband on demand” services, have been launched in 
Vaughan/Concord, where SMEs are already benefiting from significantly increased upload speeds. The 
remaining four areas are scheduled to be launched throughout the remainder of 2003.  As part of the 
partnership between Look and UBS, Look has purchased five wireless broadband base stations from 
UBS for $1.5 million by way of a secured promissory note, payable on the earlier of 15 days after Look 
completes a public financing in the amount of at least $1.5 million, or December 31, 2004. Look has the 
right to prepay the note at any time.   
 
 
4. LIQUIDITY AND CAPITAL RESOURCES 
 
The Company had a cash balance of $10.4 million as at August 31, 2003 compared to $11.5 million as at 
May 31, 2003. 
 
The changes in cash and cash equivalents for the three-month period ended August 31, can be 
summarized as follows: 
 
Cash Flows provided by (used in):  Three months ended 
   August 31, 
(Thousands of CDN$)    2003 2002 

Operating activities   $(3,116) $(4,714) 
Investing activities   1,964 (1,349) 

Decrease in cash and cash equivalents   $(1,152) $(6,063) 
 
Cash flow used in operating activities for the three months ended August 31, 2003 was $3.1 million 
compared to $4.7 million for the same period in fiscal 2003.  The cash used in operating activities during 
the quarter was primarily the result of the net loss incurred during the period and an increase in non-cash 
working capital. 
 
Cash flow provided from investing activities during the three months ended August 31, 2003 was $2.0 
million representing a return to the Company of money that was held in trust.  During the first quarter of 
the prior year, $1.3 million of cash flow was used in the acquisition of capital assets from SierraCom. 
 
No financing activities occurred during the three-month period ended August 31, 2003 or 2002. 
 
Management believes that the Company has the resources necessary to support its strategic plans of 
restructured operations and to proceed in the development of its investment in Look Communications.  
Based on the Company’s current strategy, there is sufficient cash and cash equivalents available to meet 
its needs for the near future.  
 
 
5. FUTURE ACTIVITIES 
 
The future direction of the Company is focused on the opportunities which have arose due to recent 
acquisitions.  The Company has recently acquired the ability to be the controlling shareholder of Look 
Communications, a digital television broadcaster and broadband Internet service provider.  Although 
currently under dispute, the Company has also acquired exclusive use of 36 mHz of licensed spectrum in 
four provinces from Microcell Telecommunications.  With 36 mHz in BC and Alberta, and a total of 136 
mHz in Ontario and Quebec, UBS now has more licensed spectrum than any other service provider in 
Canada. 
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Together with other Canadian partners, franchisees, other service providers, or alone, the Company can 
now offer wireless broadband on demand for last mile solutions.  Broadband on demand services such as 
high speed Internet data, video, voice and a number of other services will benefit a wide range of 
customers from end users, carriers, and other services providers.  
 
The addition of strategic partners to deliver these services to the end users will enhance our service 
offering, maximize the utilization of our assets and be beneficial to Canada’s telecommunication 
infrastructure.  Together with Look, the Company is in the position of being able to be the ‘service 
provider’s provider’ and believe this will be a key component to UBS’ future success.  
 
The business of Look can be divided into three principal activities: (1) high-speed and dial-up Internet 
access; (2) digital television distribution; and (3) Web-related services. By offering a variety of Internet 
and television services in its niche markets,  Look is uniquely positioned to bundle its products and 
services to provide greater value to its customers and to become the alternative broadband provider of 
choice. 
 
High-Speed and Dial-Up Internet Access 
 
Look is one of Canada’s largest independent Internet service providers (“ISPs”), offering wireline and 
wireless Internet access to approximately 70,400 residential dial-up Internet customers, 6,400 high-speed 
access residential customers and 1,000 high-speed access business customers as at June 30, 2003. 
Look offers Internet access by way of high-speed, including one-way and two-way broadband fixed 
wireless, integrated services digital network (“ISDN”), digital subscriber line (“DSL”) and dial-up 
connections. 
 
Digital Television Distribution 
 
Through its advanced multipoint distribution system (“MDS”) technology, Look provided wireless digital 
television distribution to 42,700 subscribers in Ontario and Quebec as at June 30, 2003. Look’s MDS 
technology uses microwave signals to transmit digital audio, video and data signals from multiple 
transmission towers, on a line-of-sight basis, to a small antenna located at the customer’s premises. 
Using a digital decoder, Look’s video customers currently have access to more than 100 digital television 
and digital music channels. Look provides its customers with digital quality sound and image. 
 
Web-Related Services 
 
Look provided Web-related services such as Web-hosting to 11,500 subscribers as at June 30, 2003. 
Web-hosting enables an individual or a small business to increase its presence on the Internet by 
creating a Web-site, which is “hosted” by companies such as Look, without the responsibility or expense 
associated with owning and maintaining a Web-server or a high-speed Internet connection. Look provides 
the necessary Internet development tools to create a Web home page capable of conducting e-
commerce. 
 
Key Objectives for 2003 
 
Look’s overall objective for 2003 is to maintain positive EBITDA (earnings before interest, financing 
charges, income taxes and amortization). Look intends to meet this objective through a four-part strategy: 
(i) improving the level of customer retention; (ii) increasing penetration in the multiple dwelling unit 
(“MDU”) market; (iii) increasing penetration in the small and medium enterprise (“SME”) market; and (iv) 
focusing on expanding its network and coverage areas. 
 
The Company intends to help Look achieve its goals by assisting in the implementation of a high-speed 
wireless broadband network in the greater Toronto area.  In addition, strategic initiatives are underway 
that may enhance Look’s service offering and maximize the utilization and value of its assets.   
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UNIQUE BROADBAND SYSTEMS, INC. 
Consolidated Balance Sheets 
(unaudited) 
 
   August 31,  May 31, 
(Thousands of CDN$) Note 2003 2003 
 
Assets 
 
Current assets: 

Cash and cash equivalents  $ 10,353 $ 11,505 
Accounts receivable  759 269 
Inventory  2,227 1,848 
Prepaid expenses and other assets 2 687 638 
  14,026 14,260 

 
Capital assets  2,333 2,463 
Restricted cash  –  1,989 
Investment in Look Communications Inc. 1,2 7,256 7,874 
   $ 23,615 $ 26,586 
 
Liabilities and Shareholders' Equity 
 
Current liabilities: 

Accounts payable and accrued liabilities  $ 3,142 $ 3,192 
Income taxes payable  197 185 
  3,339 3,377 

 
Shareholders' equity: 

Share capital 3 58,255 58,222 
Contributed surplus  150 150 
Deficit  (38,129) (35,263) 
 20,276 23,209 

   $ 23,615 $ 26,586 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to consolidated financial statements. 
These interim consolidated financial statements should be read in conjunction with the annual 

consolidated financial statements. 
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UNIQUE BROADBAND SYSTEMS, INC. 
Consolidated Statements of Operations and Deficit 
(unaudited) 
 
   Three months ended 
   August 31, 
(Thousands of CDN$, except per share data)  Note  2003 2002 
 
Sales     $ 777 $ 1,770 
Cost of sales    294  725 
Gross profit    483  1,045 
 
Expenses: 

Selling, production and administrative    1,718  2,771 
Research and development    1,016  1,447 
Amortization    155  132 

    2,889  4,350 
Loss before the undernoted items    (2,406)  (3,305) 
 
Equity interest in losses of Look Communications Inc. 1   (618)  –  
Foreign exchange gain    13  20 
Interest income    57  208 
Loss before income taxes    (2,954)  (3,077) 
 
Income taxes    12  11 
Net loss    (2,966)  (3,088) 
 
Deficit, beginning of period    (35,163)  (19,220) 
Deficit, end of period     $ (38,129) $ (22,308) 
 
Net loss per common share:  
 Basic and diluted  5   $ (0.03) $ (0.03) 
Weighted average number of  
 shares outstanding: 
 Basic and diluted  5    102,748  102,748 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to consolidated financial statements. 
These interim consolidated financial statements should be read in conjunction with the annual 

consolidated financial statements. 
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UNIQUE BROADBAND SYSTEMS, INC. 
Consolidated Statements of Cash Flows 
(unaudited) 
 
   Three months ended 
   August 31, 
(Thousands of CDN$)  Note  2003 2002 
 
Cash flows from operating activities: 

Net loss     $ (2,966) $ (3,088) 
Items not involving cash: 

Amortization and other      188  132 
Equity interest in losses of Look Communications Inc.    618  –  

Decrease (increase) in non-cash    
 operating working capital  6     (956)  (1,758) 
Net cash flows used in operating activities      (3,116)  (4,714) 

 
Cash flows from investing activities: 

Restricted cash      1,989  19 
Purchase of capital assets      (25)  (1,368) 
Net cash flows from (used in) investing activities     1,964  (1,349) 

 
Decrease in cash and cash equivalents      (1,152)  (6,063) 
Cash and cash equivalents, beginning of year      11,505  38,271 
Cash and cash equivalents, end of period      $ 10,353 $ 32,208 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accompanying notes to consolidated financial statements. 

These interim consolidated financial statements should be read in conjunction with the annual 
consolidated financial statements. 



UNIQUE BROADBAND SYSTEMS, INC.  
Notes to Consolidated Financial Statements 
(unaudited) 
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UBS is a publicly listed Canadian company that has investments in a technology company, licensed 
spectrum and a 51% equity investment in Look Communications Inc. (TSX Venture: LOK).  With its 
licensed spectrum through its affiliate, Look Communications, UBS is a Canadian digital television 
broadcaster and broadband wireless service provider. 
 
The Company’s genesis in the wireless industry was that of a technology company that designed, 
developed and manufactured broadband wireless access, wireless transport and digital audio and video 
broadcasting solutions.  On October 8, 2003, this equipment and engineering business was sold to a 
private company.  (See note 9). 
 
 
1. Significant accounting policies:  

 
These consolidated financial statements have been prepared in accordance with the Canadian 
Institute of Chartered Accountants Standards for interim financial statements.  These consolidated 
financial statements follow the same accounting policies and methods of their application as the 
most recent annual financial statements, however, they do not include all the disclosure 
requirements for annual financials statements.  For a full description of accounting policies, refer to 
the Unique Broadband Systems, Inc. 2003 Annual Report. 
 
The Company owns 29.9% of the equity of Look Communications Inc (“Look”).  The Company has 
also entered into an assignable option agreement to acquire an additional 21.1% of the outstanding 
shares of Look.  The investment in Look has been accounted for using the equity method.  Under 
the equity method the original cost of the investment is adjusted for the Company’s share of post-
acquisition income or losses, less dividends only to the extent that the carrying value of the 
investment is not less than zero. 
 
In February 2003, the Company ceased funding its Danish subsidiary UBS Technologies A/S.  As a 
result, the subsidiary entered into bankruptcy proceedings and the Company ceased consolidating 
the results of its operations as of this date. 
 
 

2. Investments: 
 
a) Look Communications Inc. 

 
In January 2003, the Company acquired 5,866,247 treasury common shares from Look 
Communications Inc. (“Look”) for cash consideration of $2,346 representing a shareholder 
interest of approximately 20%.  In May 2003, the Company acquired a further 2,903,793 
common shares of Look in a private transaction for cash consideration of $1,655 resulting in an 
increase in the Company’s shareholder interest to 29.9%.   
 
In May 2003, the Company purchased an assignable option agreement to acquire an additional 
6,207,427 shares for proceeds of $3,352.  The option may be exercised for a further price of 
$186 at any time up to December 31, 2005, subject to CRTC approval.  When the Company 
exercises its option, the Company’s shareholder interest in Look, based on outstanding shares 
at August 31, 2003, would be 51%.   
 
The Company through its transactions has a 51% economic interest in the equity of Look.  At 
June 30, 2003, 51% of Look’s equity totalled $15,402.  For the purposes of recording the 
Company’s equity interest in Look’s losses, the discrepancy between the Company’s purchase 
price of $8,359, including acquisition costs, and $15,402 is $7,043.  This purchase price 
discrepancy has been allocated as a fair value adjustment to the capital and other assets to be 
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acquired.  During the quarter, the Company has recorded a loss of $618 relating to its equity 
interest in losses of Look. 
 
On July 28, 2003, Craig Wireless International Inc. has filed a statement of claim against Look.  
UBS has not been named in the claim.  Among other things, the claim seeks an order directing 
that Look obtain acceptance from the TSX Venture Exchange and disinterested shareholders in 
respect of the January 2003 private placement of shares to UBS.  The Company is monitoring 
the action, believes that the suit is without merit, and does not believe that there will be any 
impact to the Company’s consolidated financial statements. 
 

b)  Inukshuk Internet Inc. 
 
On January 16, 2003 the Company entered into a Right of Use Agreement with Inukshuk 
Internet Inc. (“Inukshuk”), which would allow the Company to use spectrum licenses held by 
Inukshuk within certain license service areas.  The completion of the agreement is subject to 
certain conditions that are currently under dispute.  These conditions include, among other 
things, receiving regulatory approval from Industry Canada.  The agreement expires co-
terminus with the spectrum licenses on March 31, 2011.  If the licences are renewed beyond 
their expiration date of 2011, the Company’s agreement for exclusive use may also be 
extended. 
 
 

3. Share capital 
 
As at August 31, 2003, the Company had 102,747,854 common shares outstanding (May 31, 2003 
- 102,747,854).  As at August 31, 2003, there were options outstanding to acquire 7,566,134 (May 
31, 2003 – 8,354,001) common shares of the Company. 
 
 

4. Stock-based compensation and other stock based payments: 
 
CICA Handbook Section 3870 requires the disclosure of pro forma net earnings and earnings per 
share information as if the Company had accounted for employee stock options under the fair value 
method.  Under generally accepted accounting principles, the fair value of stock-based awards to 
employees is calculated through the use of option pricing models, such as the Black-Scholes 
model, even though such models were developed to estimate the fair value of freely tradable, fully 
transferable options without vesting restrictions.  These models also require subjective 
assumptions, including future stock price volatility and expected time to exercise, which greatly 
affect the calculated values.  Because the Company’s stock-based awards have characteristics 
significantly different from those of freely traded options and because changes in the subjective 
input assumptions can materially affect the fair value estimate, in management’s opinion, the 
existing models do not necessarily provide a reliable single measure of the fair value of its stock-
based awards. 
 
Following this CICA suggested method, had compensation cost for the Company’s stock option 
plan been determined based on the fair value method of accounting for stock-based compensation, 
the Company’s loss for the three-month period ended August 31, 2003 and loss per share would 
have been increased to the pro forma amounts indicated below.  The Company’s calculations for 
the options issued in the current fiscal period were determined using the Black-Scholes option 
pricing model with the following assumptions: a risk free interest rate of 4.5%; a dividend yield of 
0%; a volatility factor of the expected market price of the Company’s shares of 95%; and a 
weighted-average expected option life of 5 years. 
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4. Stock-based compensation and other stock based payments (continued): 
 

  Three months ended 
  August 31, 
(Thousands of CDN$)    2003 2002 

 
Net loss for the period, as reported     $ 2,966 $ 3,088 
Stock compensation expense      93  32 
Pro forma net loss for the period     $ 3,059 $ 3,120 
 
Basic and diluted net loss per share, as reported    $ (0.03) $ (0.03) 
Pro forma basic and diluted net loss per share  $ (0.03) $ (0.03) 
 
Options granted to employees during the period had a weighted average strike price of  $0.25 per 
option, a weighted average fair value per option of $0.19, and a weighted average market price at 
the time of grant of $0.25. 
 
 

5. Net loss per common share: 
As a result of the net loss for the period ended August 31, 2003 and 2002, the potential effect of the 
exercise of stock options was anti-dilutive.  For the current period, there were 2,209,239 potentially 
dilutive common shares excluded in the calculation of diluted net loss per share at August 31, 2003.  
At August 31, 2002, there were no potentially dilutive common shares. 
 
 

6. Non-cash operating working capital items: 
 
  Three months ended 
  August 31, 
(Thousands of CDN$)    2003 2002 
 
Accounts receivable     $ (490) $ (514) 
Inventory      (379)  (642) 
Other assets      (49)  (348) 
Accounts payable and accrued liabilities      (50)  (295) 
Income tax payable      12  41 
Total     $ (956) $(1,758) 
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7. Segmented information: 

 
The Company operated in one operating segment, being the design, development and 
manufacturing of high-speed mobile and fixed wireless solutions.  The following is information on 
the Company's revenue and capital assets by geographic area. 
 
Sales 
  Three months ended 
  August 31, 
(Thousands of CDN$)    2003 2002 
 
North and Central America     $ 440 $ 420  
Central and Eastern Europe      120  1,241 
Asia      217  109 
Total     $ 777 $ 1,770 
 
Capital assets  
 August 31, May 31, 
(Thousands of CDN$) 2003 2003  
 
Canada $ 2,333 $ 1,401 
United States  –   1,062 
Total $ 2,333 $ 2,463 
 
 

9. Subsequent events: 
 
a) Restructuring initiative 
 

In September 2003, the Company reduced its personnel levels by approximately 30% and 
entered into an agreement to sell the Company’s equipment and engineering business that 
closed on October 8, 2003.  As consideration, the Company will take back a three-year, interest-
bearing secured loan in the amount of $2 million.  Under certain circumstances, including in the 
event of default, UBS could acquire a 66.67% ownership stake in the new company.  
Additionally, UBS may be entitled to further proceeds upon any re-sale of the new company. 
 
The accounting impact of the divesture will be a one-time loss to UBS of approximately $4 
million that will be reflected in the company’s second quarter results. 
 

b) Equipment sale 
 

Subsequent to the quarter end, UBS and Look announced they are partnering to provide next 
generation broadband service to small and medium sized businesses (SME) in five areas of the 
Greater Toronto Area.  As part of this partnership, UBS has sold to Look the equipment 
necessary to deploy the high-speed broadband network for $1.5 million.  Consideration received 
for the sale is a secured promissory note, payable on the earlier of 15 days after Look completes 
a public financing in the amount of at least $1.5 million, or December 31, 2004. Look has the 
right to prepay the note at any time.  
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